3/H-76 (ix) (a) (Syllabus-2015)

2018
( October )

COMMERCE
A( Honours )

( Corporate Accounting )
[ BC-303 (a) ] |
. Marks : 75
Time : '3 hours

The figures in.the margin indicate full marks
Jor the questions

11. (a) Distinguish- between Capital Redemp-
| tion Reserve A/c and Debenture
Redemption Reserve A/c. 6

(b) What do you mean by buyback of
shares? Explain briefly the legal
requirements for buyback of shares. 9

. Or

(a) The following are the Assets and
Liabilities of X Ltd. as on 31.03.2018 :

Liabilities e
100000 Equity Shares of ¥ 10 each 10,00,000
5000, 8% Redeemable Preference Shares
. of 100 each ' 5,00,000
Security Premium A/c . 1,00,000
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(2)
(3)
Liabilities .
G
b g e o0 | 2 A Ltd was incorporated on 01.07.2017 to
Credit Loss Afe 2’00 000 take over as from 01.04.2017 the business of
o 3’50'000 Vijay Traders. The purchase consideration
5—9166"036 was & 7,00,000 and the vendors received half
Lan Assets = of it in cash on 01.10.2017 with interest at
Pl d and Building 5.00 000‘ 10% p.a. On the same date for the other half
- Inant and Machinery ’0 0' 000 of the purchase consideration 3500 fully paid
Stvestment at cost 10, o' 000 up shares of 100 each were allotted.
D‘::k' 3,0 ,ooo The following balances appeared in the
B 0 company’s Ledger as on 31.03.2018 :
n 4,00,
Dr. cr
0,000 ' :
oo ‘ ‘
29,00, . Cash 12,000 Share Capital :
On 01.04.9015 ' | Salary 48000 4500 shares of
redeem ';he 8 the company decided to | Land & Building 1,80,000 €100 each
. i including
Premi preference sh t a Furniture 50,000  (inc ;
rede -un,‘ of 5%. To ares & the Stock (01.04.2017) 4,20,000 vendor’s shares) 4,50,000
~Tption, the jny finance Debtors 95,000 Rent 13,000
:lnd l.t Tealized ¥ g estments were sold Rates and Taxes 7,000 Creditors 2,30,000
SO issueq 000 »80,000. The company Repair 3,000 Bank Overdraft 35,000
cach. The copm, O equity shares of ¥ 10 Carriage Outward 22,000 Sales 9,10,000
shar are of ¥ 10 Interest to Vendors 17,500
®s held a5 op 31 cach for every Purchase 7,70,000
a:sS Journal gy .03.2018. Goodwill 3,100
Ove arr. es to give effect to th® o 16,38,000 16,38,000
gements ! 16,3800 16,38,000
(b) Distinguish The stock as on 31.03.2018 was & 4,80,000.
Right issy between Bonus share 279 3 Bad debts amounted to ¥ 1,000 out of which
e & 500 related to book debts taken over by the
D9/71
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(4)

Eompan.y. Provision for doubtful debts is t0
© provided at ¥ 5,000. Tangible fixed assets
are to be depreciated by 10%.

Pro

Ym;_ are required to prepare a statement of
it and Loss of A Ltd. and to compute the

Profit prior to incorporatiOn, Assume that the

b

tu .
u‘;n:}r €r 1S to be spread evenly over the ye&
€ sale for the month of May and Jun®

w
as only half of the average sale and that of p

Or

twice the average sale.

F
p::m the following Trial Balance of A Ltd”
Pare a Balance Sheet as on 31-03~2018 a8

Per Schedyje Il of the Companies Act, 2013

Dr. cr
. 4
Goodwiyy F 27,59
T'ademarkg 70,000 Creditors .
Capital oy, 10,000 Provision for 15,000
Progress Taxation 42,500
Cash 75,000 Proposed Dividend ¢ g00
Stock 50,000 Bills Payable
Bani 1,00,000 Outstanding 20,09
Biljg Receivahy 60,000 Expenses
;‘re aid § alarye 40,500 Money Received 0
'g::tunem in 15,000 against Share 15;00
. Securde: Warrants
“;arketab;“’;‘“"s 2,00,000 Share Applicatio” 0
O Ve De® 50,000 Money Pending 400’
92,000  Allotment
Dy In ( Coﬂtiﬂ“ed)

Dr.

Machinery
Building

3. (a)

()

D971

(5)

Cr.
4 4
2,50,000 Deferred Tax
3,50,000 Liability 50,000
Share Capital . 5,00,000
10% Debenture 1,50,000
Outstanding Interest
on Debenture 7,500

Securities Premium 40,000
Capital Redemption

Reserve 60,000
General Reserve 1,00,000
Profit & Loss A/c  2,50,000
13,62,500 M

a of interest for

Explain in brief the are
| while

investors and management
analysing the financial statement.

Prepare a Summarized Balance Sheet |
from the particulars furnished

hereunder :

Stock Velocity—6 times

Gross Profit Margin—20%

Amount of Gross Profit—¥ 60,000
Capital Turnover Ratio—2 times.
Fixed Asset Turnover Ratio—4 times
Debtors Collection Period—2 months

Creditors Payment Period—73 days

The Closing Stock was © 5.,000 more
than the Opening Stock. Difference 1n
o nts bank balance.

Balance Sheet represe
( Tum Over )
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(6)

Or

From i i
o at:e following Liabilities and Assets of a
Yy as on 31.03.2017 and 31.03.2018,

Ire
prepare a Cash Flow Statement : 15
Equity and Liabilit;,
iabilities 31.03.2017 31.03.2018
Equity Share Cap; v |
Profit & I.Ossyijpltal 2,00,000 2’60’000
[
20
General Reserve 44,690 46,300
Pfovision for Tax 30,000 45, o
Bills Payable 65,999 50’260
Creditors 44,280 11,9
78,510 41,000
Assets = =
Bank
Debtors 2,500 2,700
Stock 87,490 73,360
Land 1,11,000 97,30
Machinery 1 ,48,500 1 ’44 '250
0
1,12,990 1,36,27
i
4,62,480 4,532~
Additio |
nal | .
' "foﬂnatzon :
Purchageq fora;()ther company W2°
paid yp 60,000 payable in fully
€

s
assets Purclir ©s of the company:
and rnachinma:;e;1 were stock ¢ 21,640
D9/71 38,360
) . ued }

(i)

(i

(iv) .

(7)

Additional machinery costing ¥ 5,640
was also purchased for cash

Income tax paid durin
¥ 45,000

During the year there was no sale of
Land-and Machinery

n External recon-

g the year was .

4. (a) Distinguish betwee
struction and Internal reconstruction of
company. ' 7
(b) State briefly the legal provision
regarding alteration of share capital. 8
Or .
The following is the Summarized Balance
Sheets of X Ltd. and Y Ltd. as on
31.03.2018 :
Equity and Liabilities xLd Y Lid.

Equity Share Capital
(¢ 10 per share)

8%

Capital (¥ 100 per share)
9% Debenture *

v

Preference Share

4

5,00,000 2,00,000

1,00,000 1,00,000
1,00,000 1,00,000

General Reserve 20,000 10,000
Creditors 60,000 30,000
7,80,000 4,40,000
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(8)

Assets X Ltd
14
Goodwill 40.00
Building 2 00’ X
Machinery 3'00’230
, 0
Stock ’
2,10,
- Cash at Bank 30 ggo
. R o
7,80,000

Y Ltd
4

15,000
1,00,000
1,50,000
1,65,000

10,000

%,40,000
m—"

X
Ltd. absorbs YLtd. on the following terms :

{] :i?’léitysshar?holders of Y Ltd. are to be
issur;d ‘equity shares of & 10 of X Ltd.
at a premium of 10% against

(i) 9%

(iv) &5,000 cash

(@)

each 5 share surrendered

8%
o preference shareholders of Y Ltd.

are t i
Prefe:ert:z hare ate romium by 5%
e share of & 10 of X Ltd. issued

at par

8%

X Ltd. i
td. issued at 10% discount

IiQuidation expenses

after acquisition,

D9/71

d
;;:Fure holders are to be paid at
um by 10% debentures Of

is retained by Y Ltd. for

(9)
S. (@) Distinguish between Intrinsic value and
Market value of share. 3
(b) Following are the Liabilities and Assets
of X Ltd. as on 31.03.2018 :

Liabilities 4 Assets v
Share Capital Land 77,000
GE! 10 per share) 1,00,000 Machinery 70,000
p: Neral Reserve 50,000 Stock 40,000
Pr‘:'ision for Tax 20,000 Debtors 48,000
oofit & Loss Afc 30,000 Bank 25,000
Cllls .Payable 20,000

reditors 40,000
2,60,000 2,60,000
2,000~

DgI71

Find out the value of shares of the
company on their intrinsic basis as well
as yield basis after taking into

consideration the followingiz .
Machinery is worth € 60,000; Land .1s

worth ¥ 1,30,000 and. Goodwill
¥ 1,00,000 as valued by ant mdepender.lt
f debtors 5,000 1s

valuer. Out ©
considered to beé pad. The profits for the
last 3 years were #50,000; € 60i;002

respectively- It
zi‘l:ctifgo’ooo ; to transfer 20%

of the profits
similar companies quo
exchange yield 12% ©
value.
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(10

Or

Prepare Consolidated Balance Sheet of H Ltd.

and

its

subsidiary S Ltd.

from the

S :
ummarized Balance Sheets of H Ltd. and

S Ltd. as on 31.03.2018 : 15
Liabilities H Ld s Ld
. ? ?
Preference Share i
Capital 1 |
. 0 ,000
Egulty Share Capital o N
1
l:esef\isp er. share) 11,00,000  2,00,000
4,00,000  1,40,000
!;rof;t & Loss A/c 2,00,000 50,000
reditors " ,
. oo
Proposed Dividend 300,000 l'oz,goo
40,

Assets
Goodwill
Machinery
Furniture
Investment in g Ltd
Current Assets

——— /
21,00,000 5,70,000

20,000 10,000
6,00,000 1,80,000
1,00,000 34,000
3,20,000 -

10,60,000 3,46,00
’70,000

21,00,000 57%°—

Additional Informg ﬁon .

D9/71

() H Ltq. acquireq
on 01.04.2017

1600 shares in S Ltd-

( Contiﬂued)

(@)

(iii)
(iv)
)

(vi)

(vij)

D
5~3800/71

(11 )

On the date of acquisitioh of shares, the -
reserve of S Ltd. stood at ¥40,000 and
the Profit 8 Loss A/c showed a credit
balance of €30,000

Machinery (book value ¥2,00,000) of
S Ltd. was revalued at #3,00,000 by

H Ltd.
Furniture (b

S Ltd. was
H Ltd.

ook value ¢ 40,000) of
revalued at ¥30,000 by

S Ltd. made a bonus issue during the
profits for

year out of pre-acquisition
¢ 40,000 which was not recorded in the

S Ltd. is

ded in the creditors of
H Ltd.

Inclu
s supplied by

£20,000 for good
the stock of S Ltd. are
f & 8,000 which were
profit of 25% of

Also included in
goods of the value 0
supplied by H Ltd- ata
sale

* kK
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