5/H-76 (xii) (Syllabus-2015)

2019
( October )

COMMERCE
( Honours )

( BC-502 )
( Cost Accounting )

Marks : 75

Time : 3 hours

The figures in the margin indicate Jfull marks
for the questions

1. Discuss the objectives and advantages of
cost accounting. What are the emerging,
challenges before cost accounting profession
in the wake of increasing competition and
globalization of business? 4+6+5=15

Or

a) A medical company manufactures a
special item A. The following particulars

are collected for the year 2018 :
(ij Monthly demand of A—10000 units
(i) Cost of placing an order—¢ 1,000

{iti) Annual carrying cost per unit—¥ 150
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(2)

{17)
(iv) Norma] usage 500 units per week

v M. - ' .

(l(n j M;zmum usage 250 units per week

o mMum usage 750 units per week
eorder period 4 to 6 weeks

Compute the following :

1 .
(2) Mfax.mlum Stock Leve]
(2} Minimum Stock Leve]
(3) Reorder Level
(4) Reorder Qua.ntity
, (5) Average Stock Le§el
Dl . '
) Discuss briefly the Mmain iviti
cost centres. Sctivities of
2. P Ltd. has th
ree produ artm
ou o} ction de
X, andan;fi ’Ic‘:h and two service dega.rtm&nts
X - 1he following is the b o
ecember 2018 : ndget for
N Items Total (¥) A B‘ (o
irect Material y
e e ‘(:r) 12.000 4,000 8,000 4,000 ;
Pactors s it 8,000 0,000 4,000 16,000 4:000 :,ggg
Power () 5,000 |
Depreciation (¥) 2 .000
Other Overheads ®) 18:000
Additional Information, -
Floor Area (Sq, .
CaApital Valueof 00 2% 500
ssets (¥ lakh, o
Machiney Hour:) 20 40 20
H%;se%?nw o 1000 2000 49, 10(118 0
s 1000
ery
50 40 40
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(3)

The expenses of service departments D and
E are apportioned as follows :

Department A B (o} D E
D 45 15 30 — 10
E 60 35 — [ —

Make necessary assumptions and compute—

(a) a statement showing distribution of
overhead to various departments;

(b) a statement showing redistribution of
service department expenses to produc-
tion department using trial and error

method;
{c) machine hour rate of A, B and C.

Or

A vehicle costs € 15,600 and its life is
estimated at 5 years, after which its
value is estimated as ¥ 600. The following

‘expenditures are available :

Insurance—¥ 850

License—¥ 750

Administration Overhead—% 2,000

Fuel Costs—@ 20 per gallon and based on an
estimated mileage of 30000 per year, the
cost of lubricants is € 15,000. The estimated

consumption of fuel is 20 miles per gallon
The set of tyres cost—¥ 1,400 and their estimated

mileage is 16000
The driver is paid—¥ 5

entitled to a fortnight’s paid holiday per annum

0 per week of 44 hours and is

15
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(4) | o

» Kg ?
The company’s contribution towards insurance ‘ Stock on 31.12.2018 : 1200
scheme is & 10 per week. For each fortnight \ Raw Materials 0
Spent away from home, the driver jg paid a Finished Goods 45 5.550
subsistence allowance of & 10. It is estimated Stores ,
that the vehicle will run 229 days per annum | Factory ished goods at the end
Repairs over the jife of the vehicle are estimated | The stock of finished g cost
at ¥ 5,000 | | f 2018 was valued at factory hy 10
, : 1 o t.
Prepare Oper, ating Cost Statement, 15 " Prepare the Cost Shee
, ' ‘ .
' i Costing
i ) en Contract .
3. (@) The following Particularg Telating to the ! (b} Di§ungulSh lgg;vt?ng- 5
year. 2018 have been taken from the | and Process
books of A Ltqd. : , :
Stock on 01.01.2018 K8 ¥ | " Or t
ock on 01,01, : b
, . accounts
Raw Materials 2000 2,000 company closes 1Its b(.JOkS o
Finished Goods - 500 1,750 i A 31st December, 2018 :
Factory Stores 7,250 | on , : ¢
Purchases : ‘ ltem
Raw Materials 160000 1,80,000 ‘
Factory Stores 24,250 Work-in-Progress on 34,00,000
Sales : 31st December, 2017 s 22,00,000  12,00,000
Finished Goods - 153050 9,18,000 Less : Advance from Contractee . 2,40,000
Factory Scrap . N 8,170 1 Materials supplied to contract Direc 4.20,000
Factory Wages 1,78,650 _j Materials issued from stores 3,40,000
Power o . 30,400 Wages 22,000
Depreciation on Machinery 18,000 | Materials returned to stores 60,000
Sal:;ie: ry : Working Expenses 9,00,000
clo . !
Office ;'?ggg Finished Contract 34,40,000
Selling 41 ’ 500 * Work Uncertified juding chargeable
Expenses : , ~ Administrative Expenses (exc 00) 70,000
Direct 18 | to Profit and Loss A/c ¥10,0 1,00,000
Office 18,3(0)3 i Plant | ued
Selling : : ant lss r
, 18,000 | (Turn Over )
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(6)
Item 4
|
Profit taken to Profit and Loss A/c on completion 4,60,000 :
Work-in-Progress {profit not taken credit for
kept as Reserve) 60,000 -
Materials returned to Supplier 18,000
Advance ﬁ;pm Contractee 16,00,000
Plant at site 80,000
Prepare the Contract Ledger Contro]

Account and Total Contractee Account in
the General Ledger. Also

show how the
Work-in-Progress will appear

in the Balance
Sheet as on 31st December, 2018.

(@) Define marginal costi

ng and state its
basic assumptions,

(b) R Co. furnishes the fo

llowing infor-
mation :

Year—2018
First Half
(€)
$,00,000
-) 10,000

(¥)

, 6,00,000
10,000

Sales
PTOﬁt/LosS

10
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(7)

Or

Following informations are provided for two
products X and Y :

rticul t—Y
i Product—X Produq
Fe e per unit (€) per unit (¥)
Direct material 30 40

(¥ 2 per ke)
Direct labour 2 30

(¥ 5 per hour} .

10

Variable overhead i -

Sales e
State the profitability of the products w.

s -
(a) direct material is in short supply.

ity i f labour
P uction ty in terms o
b oduction capacl ‘
@ hI(;ur is the key factor;

5+5+5=15
) sales is the limiting factor.
(c) s |
hemical mixture is
d cost of 2 C
5. The standar
as under :

ton
ial A at T 40 per

Oti: rrﬁ:t?:lal B at 7 60 per ton
o

0% of input .
> seriod is as under :

al A at ¥ 30 per ton
al B at ¥ 68 per ton

16 tons
24 tons ! °
Standard yield 1
Actual cost for the_
20 tons of mateq
40 tons of m.ater; o
Actual yield is 5

15
Calculate the following - B
jan
(a) Material Cost Vj,ﬂariance
i sage .
(b) Material U o
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(8)

(c) Material Price Variance
(d) Material Yield Variance

(e} Material Mix Variance

Or

Define budget and bud
the objectives, advan

budgetary control.

getary control, State
tages and limitations of

* %k %
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