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ECONOMICS

( Elective/Honours )

( Macroeconomics )

Marks : 75

Time : 3 hours

The figures in the margin indicate Jull marks
Jor the questions

Answer five questions, taking at least one
from each Unit

UNIT—I

1. Distinguish between national income at
market price and national income at factor
cost. How do you measure national income
by the income and expenditure methods?

3+12=15

2. Explain the circular flow of income in a four-
sector economy. 15
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UNIT—II

.Critically discuss the Keynesian theory of
Income and employment.

Wht’:lt is consumption function? What is
Saving function? Show the relationship

petween APC and MPC with suitable
illustrations,

UNIT—I1]
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8. Distinguish between balance of trade and
balance of payments. What are the causes of
disequilibrium in the balance of payments?
Explain the measures that a country can
adopt to correct an adverse balance of
payments situation. 5+5+5=15
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